R~FOR-100
»

November 3, 1960,

/

_ tonique Quitton, ~° - QEELASSIFIED AND RELEASED BY

19 Rue Marbeau, ~ CENTRAL INTELLIBENCE AGENCY
Paris 16, ' ST BOURCESMETHODS EXEMPTION3B2B
FIANCE . ,

NAZ] WAR CRIMESDISCLOSUREACT
DATE 2003 2005 :

My - dear Momlquet

It is with preat sadncss that I write to you about the tragic and
untimely death of Karl, I krow that I cannot convey to you the sorrow of
this whole office over this incident. e is greatly mourned by his friends
and associates here. I can only hope in this letter to explain what work
Karl was doing at the time and the circumstances of his death, and to tell
you that he can never be replaced either 1n our affection for him or in his
work, .

. As you know, the University of Rungoon has a vacation for the month
of October. During that time, Karl had gone to the Shan 3tate, to work
on a tax survey of that area, a survey whilch was to be the basis far &
development program in the State, The Asia Foundation had provided a .
grant to the Shan State for this work and Xarl was carrying out his survey
in the villares with the aid of several assistants, Usually police escort
accomvanled them on trips to the villages.

On October 29 Karl told the Shan State officials that because he
would not be leaving Taunggyl -vicinitybagain, he would not nsed any further
police escorta. Ile had booked a reservation on the plane to Rangoon to
return Monday, October 31st, On Sunday, October 30, it seems he changed’
his mind and went with the driver to the house of one of the Burmese
assistants and asked him to join them for another trip, At 10:00 a.m.
they went by LandRover car toc Hopong and stopped to visit the 'Five Day
Bazaar' thete., Perhaps you recall that the custom in Shan States is to
hold a bagaar every five days, and many people come down to the bazaar
from the hills, many Btrangers come into town, and with them often come
robbers or dacoits, After walking through the bazaar were they made a
' few slmple purchases, they drove the car down the read South frem Hopang,

You may remember that road, for when you &nd Karl first came to the Shan
State with us, we visited the old pagoda in the jungle off that road.
Their destinmation was a government experimental farm further down the
road. '

Some milea South of that Pagoda, while driving along slowly,
Karl tock pictures of tribespecple in the fielda. Then near Milestone 29
the car was stopped by four bandits with puns and swords who demanded '
their money and wristwatches. The driver and assistant immediately gave
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them what money they had and their 'rat.chﬁs and fountain pens and the
assistant translated into Bnglish thelr demand to KEarl, Karl was not upset
by this, and as he was sitting on the left elde of the front seat by the
door, "tried to opea the door and step out. The robber alanmed the door

" shut and shot Xarl at pointblank range. The tine was 1:00 p.m. From the

medical evidence 1t is quite clear that Karl died instantly. The robbers

then ordered the two other men to run away, and then the robhers ransacked
"‘the car talking oameras, binoculars etc: from it. The drivér and assistant
. ran for help and returned sométime later with five pollcemen. “Karl's N
_body was . taken to the Civil HOanlual in Taunggyi -

. I describe thPse details bocaase i think you should know all K
the ci_rcmnstances. They show that iarl died bravely and painlessly.

At 10:30'.31mdaj' evening Hr. Kenneth Ho, secretary of the Shan

- State Ministry in Rangoon, telephoned me:at name to tell us the térrible

news. de had just received the first cable fram Taunggyi and ca¥led us

- immediately. Kipp and I went quickly-to the office and sent out the
_ necessary cables to you, Ssending one to Madagascar and a second to Paris,

to his parents, to Jim Dalton in Tokyo, and to San Francisco. ‘The next ;
day, Monday, the Minister of Shan State chartered a special airplane to '
take me and same officilals to Taunggyi to bring back Karl's body and ‘
posasessions and to 2llow me to interview the eyewitnesses and Shan officials
and police concerned. ' The whole of the Shan State Government met us in
Taunggyl and they were go shocked ani saddened that they were literally
almost specchless at the airport. Many were his friends and working
assoclates, ‘e retunned by the plane to Rangoon at 5:30 that evening amd
Karl's body was taicen to the Qangoon Hortuary.

Karl's parents in Vienna have ¢abled us that they wished his )
body sent back to Vienna., I have arranged that the Foundation will .
airship his remains and will cable you the flight minber and date as soon -
as 1t is certain, The Foundation will pay tha costs of shipping to Vienma '
and Karl's estate should bear the costs of funeral. Our San Francisco

office will be writing you soon about financial and other details.

We have made an inventory of Karl's possessions in the house
and removed all valuables to the office and locked them up for safekeeping.
We have also changed the locks on the house and placed a guard there,
We plan to ship all his belongings to Vienna, if you agree, but we will
look through Xarl's personal papers and roturn to you any of your letters
as well as any other personal papers which concern you. Wen the shipment

arrives in Vienna you could go there and take the things which are yours
or should be yours,

You have probably received Jim Dalton's cable of condolence '
from Tokyo. You can be assured that he and Margaret, his wifs, werd stunned

and grief-stricken by this news. They had just left Rangoon for two weeks
in Tokyo the day I cabled themr the news of. tragedy.
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Today I met the Chief sttlce ol the Supreme Courty and he asked e
to send to you his condolences and sincere best wiswes. I am also enclosing
a copy of a personal letter from the :dead of Shan State to Jim Dalton about
this, Our office has been flooded with calls all day from both Burmese and
foreigners, such as the West German Minister, who acked vhether Lhey could do
anythlnb to help, and ﬂxpressnlg thelr .;hoclc and sorrow.

. . We cannot tell you hou ver'f mllc*l my and my mfe'f syrnpat.hy and* ‘
¢rief go out to vou., Ve were very good friends of Karl and miss him sorely.
e will do everything we can to.ease tJ’llS burden for you. Pleasa let usi
know now we can be.of- help to you.

'b.th ki nd"st rqvards

David Steinberg . .
Assistant Representative,

Enclosed: letter = Head of SHan State.
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. : MEMORANDUM S (.'. ey i
T0 - The Pre51dent The Asia Foundatlon Y v GGETR Date
. : : : ‘. __nygvember 3, 1960
ATTENTION - e l
SUBJECT : - ‘The_Dégth of Dr. Karl L. Herczeg - w'-*“~-m_v;‘ .L”i""

REFERENCE . - -

1. Purpose of Pbr. Herczeg's Vlait to the Shan State

On September 29, 1960 The Asia Foundatlon received a. formal request (cooy
attached) from the Burma Foreign Office : equesting the part- time gervices of
“Pr, Hérczeg. to make an immediate tax survey of the Shan State and "to preparé.the
‘statistical basis and groundwork for the fornulation ‘of a’ development policy".
The letter of agreement between the Shan State Government and The Asia Foundation
was 51%ned on’ Octobpr 6th, and thls was forwarded to San Franc1300 on October Tth

~ (R-650

' Since the University of Rangoon was on vacation durirg the month- of - October,
Dr. Herczeg, with the approval of this office, planned to use this time in start-
ing ‘the tax survey. Dr, Herczeg therefore flew to Taunggyi on October 11th “and
.there met his 2 assistants, He proceeded immediately to engage in the swrvey, by
vlsltlng villages and towns in the Southern Shan State and checking on taxation
collection procedures in several of the previously semi-autonomous .tax areas. It
should be rememhered that the tax SUrvey was the start of a broader plan for: the
economic ‘development of the State. Thus Dr. Herczeg Had to explore.the whole
range 'of the Shan economy. At each step .the Shan State Government was: kep’ fully
informed of the detalls of his work, prov1ding escort whenever necessary '

~The A531stant Hepresentative saw Dr., Herczeg in Taunggyi on Oc tobsr 20th and
21st, and discussed the projeoct with him at that time. He was snthusiastic about
its possible success, , - . o o

Dr. Herczeg had planned to return to Rangoon on October 31st. and start teach-
ing at the University of Rangoou. He had booked his reservation on the plane for
that date.. He was killed less then twenty-four hours before his proposed departure

- from the Shan State.'

2, Clrcumstances Surroundlng ‘the Death of Dr. Herczeg

: Attached is a copy (Bnglish translation) of the off‘clal reoort of U Myat Tha
Htoo, Assistant Economlcs Officer employed by the Shan State Governmaent under this
grant from ‘the Foundation, ‘and who was with Dr. Herczeg at th& time of his death.
This repart ‘has been filed with the Shan State Ministry and with the police.. It
needs clarlflcat10n on several D01nts _ !

Wanyin farm is the site of a large—scale agrlculxural project suyppartediby the
Shan State Government. In the game area is a community development and ressttlement
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project undertaken independently by the Pa-G tribe (or Taungthu - & trlbal group
distinet from the Shans 'and vaguely related to the Karens). The Asia Foundation
has been approached for assistance on both projecis: agricul tural eqoloment for
the Wanyin farm, and school equipment for the Pa-O community development., It is
clear that a visit to the farm and the swrounding areas was both in line:with.
the project which nr, Herczeg was engaged in, and also related to the long—term
interests of the Foundation in the Shan State. It 1s.apparent that Dr,. Herczeg
plannede to return to the. farm and visit it, after driving some:way along the
road to the 3outh (see attached report- top of page two). Therefore, one muet
assume that ir. Herczeg was on outy at the tlme of hie death -

Why Dr. Herczeg sald he heo no money and did not turn over- to the da001to
the ¥. 946/20 which was Yater found in his pocket - (and which the dacoits missed -
it was found in his pocket at Taunggyi hospital), and why he tried to’ open the
car door is not knowa. ~ It would seem that the dacoit-became frlghtened or. angry

at Dr Herczeg's sudden move to oOpen the door, and shot him out of fear

. From the dress of the dacoits, and the halting way tﬂat they spoke Burmese,
U Myat Tha Htoo feels that they wera probably Pa-0 or possibly Shan, In any . case,
he says they deflnltely were not Burmese. :

_The chief-pollce offlcer of the area has personally- engaged in the search

. for the dacoits, U Hla-Pe, the leader of the Pa-0 tribes, has also promised full
agsistance in capturing them. He was a good friend of Dr. Hgrczeg, and-is alsc
well known to the Foundation. This.office is coqvinced that the Shap Government
"is doing everythlng in its power to. apprehend the robbers and murderer..: .

‘. £

3. . Cooperatlon of the Shan State Government

_ At 10 30 p,.m, Sunday evening October 30th Kenneth'Ho, Secretery of the
Shan State Ministry, telephoned me at my hawme and informed ‘me ‘of the news. -An
immediate attempt was made ‘to send catles to San Francisce, Tokyo (Mr. Dalton),
‘Miss Cuitton, and Dr. & Mra., Hercgeg. Unfortunately the cable offlce was closed,
and the cables were eent at 6:00 a.m. October 31st T

" " At noon on that same day, the Hlnister of the Shapn State, Sao Hkun Hido,
chartered & special UBA flight so that I could proceed to Heno (the airport for
Taunggyi.) and bring back the body and talk with government officials., The plane
was met at the airport by virtually the whbole of the ‘Shan -Goveroment- at 1aunggyi, )
" who were almost speschless: with sadness, Sac Hkun Hkio has. sent. a personal letter

of condolence to the Foundation. Attached are copies aof ‘all correepondence with
the Shan State Government, ‘and their interoal cables relatlng to the affair.

Accarding to’the letter of agreement (1ast paragraph, page one), "The. Shan
Government will contribute all security protection for ths members of the Survey."
_ The- Shan Government has“lived up to this provis;on as well as they have been able,
supplying escort When 1t"knew that Dr, Herczeg ¥as going to dangerous .areas. How-
gver, the area around Taunggyl has not been considered hazardous for over two
vears, and foreigners, including Foundation staff, travel throughout that area
at will without escort. Therefore.itgWas natwral for Dr, Herczeg ho fael ‘that if
he wenred to teke a last minute trip to oontinue his Survey-. to an area void aof
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1ebels, he did not need to not1 v +he Shan State Government and get oscort, Yat
at the same time the Shan Government, which the report of Myat Tha Hioo and the
internal Shan State cables conflnns, gould not reisonably be gxpected te supnly
escort for a trip of which they had no ¥nowledge. :

It is clear that this tragedy was an isolated incident of robbery, and had
no relation whatsoever to the 3han rebellion or insirgency which is gtill’ active,
-~ espacially in’ the Northern 3han State.- Ths nature of 'the&.roptery and mirder
support this conclusion. Iri'the tribal areas of - Upper Burma, where bazaars-are held
- every five days, cdacoits often ambush vehicles returning from the bazaar, asg the.
. occupants ugually carry -considerable cash from selling their wares. , (It should be
remembered that in these small towns thers are ho bankinu facilltles, and-all funds
_must be in cash) Unfortunately, Sunday Was Bazaar Day in Hopong

‘ The Shan Government has indicated that it 1eels that this event was an example '
of banditry, not insurgency. We have agreed with this 1nterpretatlon, aed have
Stressed, in owr correspondence with them, and w1th the Union Govermment, that
this was an 1lsolated 1n01aent of aggression,

b, 'Shipmentrof Dr, Herczeg's Hemains‘to Vienﬁa:

This office requested avthority from Mr. Dalton in Tokvo to pay for and
arrange airshipment of the bedy to Vlenne, if the parents desired it. They have
Since indicated that this is their wish, and the avthority for the shipment hasg
been- recelved Attached are copies of all cables in thls reaard

On notificatlon of nr. Herczeg's death a cable was sent to The Agia Founda-
, tlon ‘affice- in Karachi requesting them to inform the Austrian Legatlon there about
“the incident. The Austrian Legation in Karachi has jurisdiction over Burma, We
have since cabled them requesting import regulation on shipping the body to Vienna.
As yet these have not been received. Copies'of all these cables are attached

We are tentatively plannlnq to ship the bodv to Vienna via Pan Amerlcan -on
November 7th, if local regwdations can be met at that time, and if we have
received the necessary information from the Austrian Legation, Karachi.#

s

* Five coples of the death certificate are attached. s
5. Dr. Herczeg'!s Personal Effects:

. Upon ‘hearing the tragic news, 4n inventory was 1mmedlately'made of all Dr.

. Herczeg'a belonglnas in Rangoon, and they were locked up to prevent looting. ‘The-
Shan Government authorities did the same thing with his effects in Taunggyi, and '
these were orought down to,hLangoon with his body.

" We propose, efter sorfﬁﬁgout the books which he had on loan from the Universi-
ty .of Rangoon, and other sources, that the remainder of his effects be packed and
: | .
# We have just received informatich from the Austrian Legation (copies attached).

w3 Four originals and one t*exwo;axed Me will forward another original within
a day or two. . T



“~ci

Page- h

!

shipped ‘to Vienna, . This situation is somewhat complicated because there are in’
his housa certain poséessions of Miss Monique Guitton, his fiance. We are’ ask-
ing her permission to 'ship everything to Vienna, after which it can be sarted
out by the heirs. We will hold shipmept of his goods until we have received
guidance from you, and further information from Dr. Herczag's parents and MlBS
Gu1tton. : . f

In addltlon, Dr Herczeg had prepared a manusgript book on the history of
the economic integration of Europe. This was based on hig series of .lectures
"at the -University of Rangoon. He had given this to my wife for editing of.
English. Dr. Aye Hlalng, head of the Departmant of Economics, hag. indlcated
interest in having this" publ1shea in Burma. We do not know what Blans .Dr, ‘Herczeg
may ‘have ‘had to publlsh ‘this wark, but permission would have to be glVen by the )
estate before aay action could be taken locally. '
. 6. 5Nawspaper Coverage:
We are enc1051ng olippings from The Hation and The-Guardian-on the death of
Dr. Herczag. Both stories are badly ‘garbled, partly because the facts were .not -
fully known when the initial stories were printed, and partly because of favlty
journalism, We.havé not.sent them to Dr Terczag's parents and Miss Gnitton,
because of their 1naccuracv
We are en01031ng our correSpondence with Migs Suitton and D“ -and Mrs.t
Herczeg, ‘Please note, ih writing to them, thal we.have slightly abridged the
acéount- of the death {for example, not- mentlonlng that Xarl refused to give up
the money) for conpaq51onate reasons. .

.. In the near Puture we will be wrlulng you about, -the effect of Dr, HerCZeg's‘
. death on this project, and on the Internaticnal Relabions Program, It will take
5 ome tlme_before this has been completely sorted out, ‘ ; ’
. : . C

We wéuld'appreciatevguidance on the following points:
' A. Nho 15 the ben1f1c1ary of D*. Herczeg's 1nsurance°

B. . We assume that Dr. Herczeg 13 covered by ﬁorkman s compensation
death benaflts. Is thls oorrect? )
C. Dr. Hercaeg's assistant and the driver lost both cash and some -
. personal possessions such as watches and fountain pens, as well
as some clothes. Although the Foundation.does not have perscnal
coverage for these msn, could Headquarters autharize payment to
<them to cover their losses? The amount to the. Foundation would -
B8 small, and the good will created would be congiderable.

An this reoort we have StTESoed the prac%ical detalls gurounding this tragedy

Emotionally; ‘however, the whole of this office, both the foreign and domestic staff,
-~ have been greatly saddened and distressed by this event. The Burmese and’ forelgn
comrminities of nqrgooa have flooded this office w1th requests to be of a531stance




